
TOLEDO AREA REGIONAL TRANSIT AUTHORITY 
LUCAS COUNTY 

SINGLE AUDIT 

FOR THE YEAR ENDED DECEMBER 31, 2022





TOLEDO AREA REGIONAL TRANSIT AUTHORITY 
LUCAS COUNTY 

DECEMBER 31, 2022 

TABLE OF CONTENTS 
TITLE PAGE 

Independent Auditor’s Report ....................................................................................................................... 1 

Prepared by Management: 

Management’s Discussion and Analysis ................................................................................................... 5 

Basic Financial Statements: 

Statements of Net Position .................................................................................................................. 11 

Statements of Revenues, Expenses and Changes in Net Position ..................................................... 12 

Statements of Cash Flows ................................................................................................................... 13 

Notes to the Financial Statements ....................................................................................................... 15 

Required Supplementary Information: 

Schedule of the Authority’s Proportionate Share of the Net Pension Liability 
and Schedule of Authority’s Contributions 

   Ohio Public Employees Retirement System (OPERS) .................................................................. 39 

Schedule of the Authority’s Proportionate Share of the Net Other  
  Postemployment Benefits Asset/Liability and 

   Schedule of Authority’s Contributions 
   Ohio Public Employees Retirement System (OPERS) .................................................................. 40 

Notes to Required Supplementary Information ................................................................................... 41 

Schedule of Expenditures of Federal Awards ......................................................................................... 43 

Notes to the Schedule of Expenditures of Federal Awards..................................................................... 44 

Independent Auditor’s Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters 

        Required by Government Auditing Standards .......................................................................................... 47 

Independent Auditor’s Report on Compliance with Requirements  
Applicable to the Major Federal Program and on Internal Control Over 

        Compliance Required by the Uniform Guidance ................................................................................... ..49 

Schedule of Findings ................................................................................................................................... 52 

Prepared by Management: 

Summary Schedule of Prior Audit Findings ............................................................................................ 54 

Corrective Action Plan ............................................................................................................................. 55 



This page intentionally left blank. 



 

 
Efficient         Effective         Transparent 

 
1 

 
 

 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
Toledo Area Regional Transit Authority 
Lucas County 
1127 West Central Avenue 
P.O. Box 792 
Toledo, Ohio 43695-0792 
 
To the Board of Trustees: 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the financial statements of Toledo Area Regional Transit Authority, Lucas County, Ohio 
(the Authority), as of and for the years ended December 31, 2022 and 2021, and the related notes to the 
financial statements, which collectively comprise the Authority’s basic financial statements as listed in the 
table of contents.   
 
In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the financial position of Toledo Area Regional Transit Authority, Lucas County, Ohio as of 
December 31, 2022 and 2021, and the changes in financial position and cash flows for the years then 
ended in accordance with the accounting principles generally accepted in the United States of America.  
 
Basis for Opinions  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of the Authority, and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Authority’s ability to continue as 
a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter.  
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Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we  
 
 exercise professional judgment and maintain professional skepticism throughout the audit.   

 
 identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsive to those risks.  Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements.  
 

 obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Authority’s internal control.   Accordingly, no such opinion is expressed.  
 

 evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  
 

 conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Authority’s ability to continue as a going concern for a reasonable 
period of time.  

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit.  
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, and schedules of net pension and other post-employment benefit liabilities and 
pension and other post-employment benefit contributions be presented to supplement the basic financial 
statements.  Such information is the responsibility of management and, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements.  
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance.  
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Supplementary information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Authority’s basic financial statements.  The and the Schedule of Expenditures of Federal 
Awards as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards is presented for purposes of 
additional analysis and is not a required part of the basic financial statements.  
 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements.  The information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the Schedule of Expenditures of Federal 
Awards is fairly stated, in all material respects, in relation to the basic financial statements as a whole.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 21, 
2023, on our consideration of the Authority’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Authority’s internal control over financial reporting or on compliance.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering the Authority’s 
internal control over financial reporting and compliance. 
 
 

 
 
September 21, 2023 
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REVENUES

Operating loss

Total nonoperating revenues

Increase (decrease) in net position

Net position, beginning of year

Net position, end of year
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Capital Grants

Capital Asset and Debt Administration

Capital Asset 2022

Long Term Debt 2022

Economic Factors
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Assets

Total assets

Deferred outflow of resources

Liabilities

Total liabilities

Deferred inflows of resources

Net position

Total net position
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FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

Operating revenues

Total operating revenues

Operating expenses

Total operating expenses

Depreciation

Nonoperating revenues

Total nonoperating revenues

Change in net position

Net position, end of year
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Cash flows from operating activities

Net cash used in operating activities

Cash flows from noncapital financing activities

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activites

Net cash used in capital and related financing activities

Cash flows from investing activities

Net change in cash and cash equivalents

Cash and cash equivalents, end of year

Cash and cash equivalents from Statements of Net Position:
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Reconciliation of operating (loss) to net cash (used) by operating activities
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NOTE 1 DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES –
continued

Cash and Cash Equivalents

Inventories and Prepaids

Investments

Capital Assets
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NOTE 1 DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES –
continued

Capital Assets – continued

Compensated Absences

Budgets and Budgetary Accounting
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NOTE  1  DESCRIPTION  OF ORGANIZATION AND SUMMARY  OF  SIGNIFICANT ACCOUNTING  POLICIES  –  
continued

Net Position

Investment in Capital Assets

Restricted       
 
 

Unrestricted        capital 

Pensions/Other Postemployment Benefits (OPEB)

 
 
 

                 
 

Deferred Inflows/Outflows of Resources

        
 
 
 
 

       

 
 
 
 
 
 

evenue
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NOTE 1 DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES –
continued

Revenue – continued

Capital Grants

NOTE 2 DEPOSIT AND INVESTMENT
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NOTE 2 DEPOSIT AND INVESTMENT – continued

Interest Rate Risk

Concentration of Credit and Custodial Credit Risk

Deposits

Total bank balance

NOTE 3 – ACCOUNTS AND INTERGOVERNMENTAL RECEIVABLES

Intergovernmental:

Total intergovernmental

Accounts:

Total accounts receivables, net
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NOTE 4 – CAPITAL ASSETS
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NOTE 4 – CAPITAL ASSETS continued

NOTE 5 – DEFINED BENEFIT PENSION PLAN

Defined Benefit Plan
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued

Deferred Outflow of Resources

Deferred Inflow of Resources
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued

Benefit
Formula

Cost of Living
Adjustments

Contribution
Rates

Measurement
Actuarial
Assumptions

Valuation Date
Actuarial Cost Method
Investment Rate of Return
Wage Inflation
Projected Salary Increases

Cost of Living Adjustments
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued

Mortality Rates

Date of Last
Investment
Return
Assumptions
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued

Investment
Return
Assumptions
continued

Discount Rate

Sensitivity of
Authority's
proportionate
share of Net
Pension
Liability

Defined Contribution Plans
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NOTE 5 – DEFINED BENEFIT PENSION PLAN – continued

Combined Plans

Funding Policy

NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS
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NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued

Plan Description
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NOTES TO FINANCIAL STATEMENTS

NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued

Funding Policy
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NOTES TO FINANCIAL STATEMENTS

NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued

Net OPEB Assets, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to OPEB

Deferred Outflow of Resources

Deferred Inflow of Resources

Actuarial Assumptions
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NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued
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NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued

Total

Discount Rate
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NOTES TO FINANCIAL STATEMENTS

NOTE 6 – OTHER POSTEMPLOYMENT BENEFITS – continued

Sensitivity of the Authority’s Proportionate Share of the Net OPEBAsset to Changes in theDiscount Rate

Sensitivity of the Authority’s Proportionate Share of the Net OPEB Asset to Changes in the Health Care
Cost Trend Rate

NOTE 7 – RISK MANAGEMENT
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NOTE 7 – RISK MANAGEMENT continued

NOTE 8 – PROPERTY TAX REVENUES
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NOTES TO FINANCIAL STATEMENTS

NOTE 9 – GRANTS, REIMBURSEMENTS AND SPECIAL FARE ASSISTANCE

Total

Total

NOTE 10 – UNRESTRICTED DEFICIT

Total unrestricted deficit
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NOTE 11 – COMMITMENTS AND CONTINGENCIES

Litigation

Grants

Union Contracts

NOTE 12 – CHANGE IN ACCOUNTING PRINCIPLE
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NOTE 12 – CHANGE IN ACCOUNTING PRINCIPLE continued

NOTE 13 – UPCOMING ACCOUNTING PRONOUNCEMENTS
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

NOTE 1 – NET PENSION LIABILITY – COST SHARING PLAN

Change in benefit terms

Changes in Assumptions:

NOTE 2 – NET OPEB LIABILITY – COST SHARING PLANS

Change in benefit terms
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NOTE 2 – NET OPEB LIABILITY – COST SHARING PLANS continued

Change in assumptions



TOLEDO AREA REGIONAL TRANSIT AUTHORITY
LUCAS COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2022

FEDERAL GRANTOR Federal Provided
Pass Through Grantor AL to Total Federal
       Program / Cluster Title Number Subrecipients Expenditures

U.S. Department of Transportation
Direct Program

Federal Transit Cluster
Federal Transit Formula Grant 20.507 $12,012,758
COVID-19 Federal Transit Formula Grant 20.507 11,773,981
Urbanized Area Formula Grant 20.507 802,010
   Total Federal Transit Formula Grant 24,588,749

Buses and Bus Facilities Formula, Competitive, 
   and Low or No Emissions Programs 20.526 163,567

Total Federal Transit Cluster 24,752,316

Transit Services Programs Cluster
Enhanced Mobility for Seniors and Individuals with Disabilities 20.513 $162,725 283,377
Public Transportation Innovation Program 20.530 368,787

Total Transit Services Programs Cluster 162,725 652,164

Total U.S. Department of Transportation 162,725 25,404,480

Total Expenditures of Federal Awards $162,725 $25,404,480

43

The accompanying notes are an integral part of this schedule.
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NOTES TO THE SCHDULE OF EXPENDITURES OF FEDERAL AWARDS

2 CFR 200.501(B)(6)
YEAR ENDED DECEMBER 31, 2022

NOTE 1 BASIS OF PRESENTATION

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE 3 INDIRECT COST RATE

OTE 4 SUBRECIPIENTS

OTE 5 – MATCHING REQUIREMENTS
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YEAR ENDED DECEMBER 31, 2022

OTE 6 – RECONCILIATION TO SHCEDULE OF EXPENDITURES OF FEDERAL AWARDS
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 

Toledo Area Regional Transit Authority 
Lucas County 
1127 West Central Avenue 
P.O. Box 792 
Toledo, Ohio 43695-0792 

To the Board of Trustees: 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States (Government Auditing Standards), the financial 
statements of Toledo Area Regional Transit Authority, Lucas County, Ohio, (the Authority) as of and for the 
years ended December 31, 2022 and 2021, and the related notes to the financial statements, which 
collectively comprise the Authority’s basic financial statements and have issued our report thereon dated 
September 21, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.   

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s 
financial statements will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified.  We identified a certain deficiency in internal control, described in the 
accompanying schedule of findings as item 2022-001 that we consider to be a material weakness. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.   

Authority’s Response to Finding 

Government Auditing Standards requires the auditor to perform limited procedures on the Authority’s 
response to the finding identified in our audit and described in the accompanying schedule of findings and 
corrective action plan. The Authority’s response was not subjected to the other auditing procedures applied 
in the audit of the financial statements and, accordingly, we express no opinion on the response. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Authority’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

September 21, 2023 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO THE MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

Toledo Area Regional Transit Authority 
Lucas County 
1127 West Central Avenue 
P.O. Box 792 
Toledo, Ohio 43695-0792 

To the Board of Trustees: 

Report on Compliance for the Major Federal Program 

Opinion on the Major Federal Program 

We have audited Toledo Area Regional Transit Authority, Lucas County, Ohio’s, (the Authority) compliance 
with the types of compliance requirements identified as subject to audit in the U.S. Office of Management 
and Budget (OMB) Compliance Supplement that could have a direct and material effect on Toledo Area 
Regional Transit Authority’s major federal program for the year ended December 31, 2022. Toledo Area 
Regional Transit Authority’s major federal program is identified in the Summary of Auditor’s Results section 
of the accompanying schedule of findings.  

In our opinion, Toledo Area Regional Transit Authority complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended December 31, 2022.  

Basis for Opinion on the Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditor's Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the Authority and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for the major 
federal program. Our audit does not provide a legal determination of the Authority’s compliance with the 
compliance requirements referred to above.  

49
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Responsibilities of Management for Compliance  

The Authority’s Management is responsible for compliance with the requirements referred to above and for 
the design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to the Authority’s federal programs.  

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the Authority’s compliance based on our audit. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements 
referred to above is considered material, if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 
the Authority’s compliance with the requirements of the major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

 exercise professional judgment and maintain professional skepticism throughout the audit.
 identify and assess the risks of material noncompliance, whether due to fraud or error, and design

and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the Authority’s compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

 obtain an understanding of the Authority’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit.   
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Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of this testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose.  

September 21, 2023 
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LUCAS COUNTY 

SCHEDULE OF FINDINGS 
2 CFR § 200.515 

DECEMBER 31, 2022

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unmodified 

(d)(1)(ii) Were there any material weaknesses in 
internal control reported at the financial 
statement level (GAGAS)? 

Yes 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement 
level (GAGAS)? 

No 

(d)(1)(iv) Were there any material weaknesses in 
internal control reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unmodified 

(d)(1)(vi) Are there any reportable findings under 2 CFR 
§ 200.516(a)?

No 

(d)(1)(vii) Major Programs (list): Federal Transit Cluster 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 762,134 
Type B: all others  

(d)(1)(ix) Low Risk Auditee under 2 CFR § 200.520? No 
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 2022-001 

Material Weakness – Financial Reporting 

In our audit engagement letter, as required by AU-C Section 210, Terms of Engagement, paragraph .06, 
management acknowledged its responsibility for the preparation and fair presentation of their financial 
statements; this responsibility includes designing, implementing and maintaining internal control relevant to 
preparing and fairly presenting a financial statements free from material misstatement, whether due to fraud 
or error as discussed in AU-C Section 210 paragraphs .A14 & .A16. Governmental Accounting Standards 
Board (GASB) Cod. 1100 paragraph .101 states a governmental accounting system must make it possible 
both: (a) to present fairly and with full disclosure the funds and activities of the governmental unit in 
conformity with generally accepted accounting principles, and (b) to determine and demonstrate 
compliance with finance-related legal and contractual provisions. 

We identified the following errors requiring adjustments to the financial statements:  

 State operating and preventive maintenance grants and assistance in the amount of $1,421,814
was incorrectly classified as non-transportation revenue.

 Cash flows from receipts from fares and contracts, payments for labor and benefits, and federal
operating and preventative maintenance assistance were overstated in the amount of $3,615,494,
$13,200,000, and $2,574,062, respectively, due to misclassifications of cash flows.

These errors were not identified and corrected prior to the Authority preparing its financial statements and 
notes to the financial statements due to deficiencies in the Authority’s internal controls over financial 
statement monitoring. Failing to prepare accurate financial statements could lead the Board of Trustees to 
make misinformed decisions. The accompanying financial statements have been adjusted to reflect these 
changes.  In addition to the adjustments noted above, we also identified additional misstatements ranging 
from $53,693 to $500,000, which we have brought to the Authority’s attention. 

The Authority should adopt policies and procedures over financial reporting, including a final review of the 
financial statements and notes to the financial statements by the Chief Fiscal Officer and Board of Trustees 
to help identify and correct errors and omissions. 

Officials’ Response: 

See Corrective Action Plan 

3. FINDINGS FOR FEDERAL AWARDS

None 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
2 CFR 200.511(b) 

DECEMBER 31, 2022 

Finding 
Number  

Finding 
Summary   Status  Additional Information 

2021-001 Finding was first issued as 
a significant deficiency in 
the 2020 audit. Material 
weakness due to errors in 
financial reporting. 

Not 
corrected 
and 
reissued as 
Finding 
2022-001 in 
this report. 

This finding reoccurred due to 
inadequate policies and procedures in 
reviewing the financial statements 
prior to filing the Authority’s annual 
report.
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CORRECTIVE ACTION PLAN 
2 CFR § 200.511(c) 

DECEMBER 31, 2022 

Finding Number: 2022-001
Planned Corrective Action: The Authority has updated accounting policies and procedures, 

including policies and procedures over financial reporting, a final 
review of the financial statements and notes to the financial 
statements by the Chief Financial Officer and Board of Trustees to 
help identify and correct errors and omissions.  

The Authority will engage services of a CPA company to facilitate 
and improve final review and compilation of the financial 
statements and notes to the financial statements. 

Anticipated Completion Date: 9/30/2023 
Responsible Contact Person: Sophie Giviyan, CFO 
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